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This study researches whether the tenure of independent directors affects earnings
management. We predict a longer tenure helps to enhance the quality of financial
reporting by constraining management’s earnings management to a greater extent.
Our empirical tests report that firms with a longer averaged tenure of independent
directors and independent supervisors experience less obvious earning management,
in the respects of both discretion at accruals and real activities earnings management.
Our findings maintain qualitatively similar while applying different measures of
earnings management. These outcomes imply that an independent director’s
experience accumulated at a specific firm does not harm his integrity, but can
facilitate to sharpen his monitoring skills and thus lift the quality of financial
statements.
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oo =
[=X>=)

R BEAREE

abs(DA)

abOCF abPROD abDisExp REAL

2002-2014 TEJ EEAE] 23,472 23472 23,472 23,472 23,472
BT ESERN A AE -12,333 -12,333 -12,333 -12,333 -12,333
W R oA 2 SRR -1,191  -1,167  -1,214 -1,432  -1,474
A 9,948 9,972 9,925 9,707 9,665

abs(DA) : FEMEFTH 2 EYHE ¢ abOCF © REHETTH I EHAEVEH 2 & © abPROD : i
EAEEFE EE R EH 2 e abDisExp: REMIKE EN I 2 BH e EH S REAL

SEEHHEEEEREE -

R REERERS
R abs(DA) abOCF  abPROD  abDisExp REAL
2002 303 303 298 286 281
2003 525 525 524 503 502
2004 741 743 741 711 710
2005 746 746 741 716 713
2006 737 738 738 714 714
2007 750 752 749 736 733
2008 747 749 744 736 731
2009 743 744 740 732 729
2010 798 799 797 784 782
2011 864 867 864 849 846
2012 938 941 934 923 917
2013 996 1,001 992 975 966
2014 1,060 1,064 1,063 1,042 1,041
T 9,948 9,972 9,925 9,707 9,665

abs(DA) : #BEEF 2 8 HE ¢ abOCF : REHETHZ EHAET & ; abPROD : i
AR B ERRET L e abDisExp: BE MK EM 2 2 BH R e EH 2 REAL

SGEBEHEGEETERSE -
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K= RERET

SHetE AR CHEE REE BME i RRRIVA e PN
T irE

abs(DA) 9,948  0.068 0068 0000 0021 0048 0.091  0.362

abOCF 9972 -0.008 0116 -0.397 -0.071 -0.005 0.054  0.417

abPROD 9,925 -0.008 0.124  -0.445 -0.064 0.001 0.057 0.388
abDisExp 9,707 -0.001 0.087 -0.403 -0.035 0.009 0.046 0.258

REAL 9,665 -0.017 0.256  -1.245 -0.134 0.000 0.122 1.063
AveTenure 9,948 3.891 2.612 0.164 1.836 3.335 5.450 12.173
Size 9,948 14.697 1.345 10.356 13.804 14485 15337 21621
Lev 9,948 0.364 0.169 0.003 0.235 0.353 0.477 0.982
Age 9,948 6.380 5.254 1 2.701 5.447 8.967 52.926
Mbratio 9,948 1.864 1.679 0 0.960 1.440 2.220 55.410
Loss 9,948 0.130 0.337 0 0 0 0 1
ROA 9,948 0.045 0.105 -1.276 0.002 0.044 0.098 0.554
Issue 9,948 0.082 0.275 0 0 0 0 1
OCF 9,948 0.066 0.121 -1.446 0.004 0.066 0.135 1.015
BigCPA 9,948 0.892 0.311 0 1 1 1 1
lagTA 9,948 0.001 0202 -1.331 -0.072 -0.019 0.042 9.837
AccFlex 9,972 5.223 608.604 -1103  -1.077 -0.575 -0.266 60732

abs(DA) : Fi = EET I @HHE ; abOCF @ BEHEIT A BEMEREH 2 &  abPROD : i
A EFR 2 BE A EE Y 5 abDisExp: S MR #12 H> BE R EFfT & REAL
GO EEMENE T S5  AveTenure | S B BB FIIHL Size EEF“ HEEZH
SREFEY 5 Lev : SHEMERRDIMEEE 2 L3 Age © HABIS TR ££85 ¢ Mbratio © FJE&M T
EPR AT R SR IRENEE 5 Loss @ RIS E R RRRy 1 2 REHEES - K2 /% 0 5 ROA & fF[E5
FIBR AT RAEEE 5 Issue * FTRIER THIICECHT A E 2 LEAEM 10%0F50 5y 1 2 e B - )2
Z k505 OCF : 2R &3 58 2 Bl BFRLIAEEE  BigCPA @ EE2 K el s e T4 aT
B Rt }iZJ%O lagTA : ZAFLENET SR DAL RAEE 2 LL% 5 AccFlex @ &5
s R AN EEE R DR TLRIE(E -
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RN - BUER SRR E ST B BT

JESERE abs(DA) DA” DA~

BE tE B8 t{E HRE t{E
#EEIE 0.089 10.673***  0.048  4.881***  -0.064 -7.846***
AveTenure  -0.001 -4.145*** 0,001 -2.664 *** 0.001  2.200 **
Size -0.002 -3.885*** 0,000 -0.333 0.003  5.933 ***
Lev 0.045 10.505***  0.013  2.677 -0.038  -8.733 ***
Age -0.001 -5.291*** 0001 -4.921 *** 0.000  0.309
MBratio 0.005 11.322*** 0003 6.159***  .0.003 -6.858 ***
Loss -0.001 -0.615 0.012  4.576 *** 0.004  1.597
ROA -0.006 -0.638 0.486 42.732 *** 0.394  40.909 ***
Issue 0.004 1.613 0.004 1.723* -0.003 -1.013
OCF -0.040 -6.077*** -0540 -68.071***  -0.490 -53.914 ***
BigCPA -0.004 -1.872* -0.003  -1.368 0.003  1.130
lagTA 0.039 11.645*** 0014  3.514*** 0,024 -7.154***
EN 9,948 4,404 5,544
Adj. R? 0.08 0.57 0.3893
F{E 38.54 *** 258.14 *** 154.598 ***

B EBENE=  EEEESERPEE R IIABNSEEFIFRHE - > ** >R
2% 10% ~ 5% ~ 1% BERE A R /K -
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RO BUESESEHETEAREE M

[ S abOCF abPROD abDisExp REAL

HE  tE BE  tE HE  tE ¥ tE
I 0.092 7.033*** -0,051 -3.782*** -0.079 -7.770 *** -0.041 -1.443
AveTenure -0.002 -3.561 *** -0,003 -5.513 *** -0.001 -2.332** -0.005 -4.635 ***
Size -0.008 -9.113*** 0,002 2.341** 0.007 9.833*** 0,001 0.444
Lev 0.165 24.241*** (0207 29.303 *** 0,019 3.580 *** 0.397 26.535 ***
MBratio  -0.012 -16.883 *** -0.018 -25.724 *** -0,010 -18.367 *** -0,040 -26.902 ***
lagTA -0.014 -2.448* -0.001 -0.236 0.009 2032  -0.005 -0.402
AccFlex ~ 0.000 0.733 0.000 -0.752 0.000 1.451 0.000 -0.291
EZN 9,972 9,925 9,707 9,665
Adj. R? 0.09 0.15 0.05 0.14
F{E 53,72 *** 95.79 *** 27.83 *** 88.23 ***

B EBENE= > EEBEESERPEE RIS A BN GG FIFRHE » > ** >R
2 10% ~ 5% ~ 1% EERE 4T BEE /K -
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FN BRI ER R ERE M T B B

JESERE abs(DA) DA” DA~

BE tE B8 t{E HRE t{E
#EEIE 0.081 9.812*** 0043  4.374*** 0061 -7.422***
Less 3 0.005 3.637***  0.005 3.287***  .0.002 -1.153
Size -0.002 -3.825***  (0.000 -0.336 0.003  5.938 ***
Lev 0.044 10.482***  (0.013 2.673***  .0.038 -8.729 ***
Age -0.001 -5.869*** -0.001 -5.181*** 0.000  0.649
MBratio 0.005 11.388***  (0.003 6.169***  -0.003 -6.954 ***
Loss -0.001 -0.487 0.012  4.616 *** 0.004  1.507
ROA -0.006 -0.690 0.485 42.728 *** 0.394 40.931 ***
Issue 0.004 1.633 0.004  1.668 * -0.003  -1.060
OCF -0.041 -6.140*** -0.540 -68.165***  -0.490 -53.876 ***
BigCPA -0.004 -1.810* -0.003  -1.329 0.003  1.108
lagTA 0.039 11.635***  (0.014 3.433*** 0024 -7.179***
EN 9,948 4,404 5,544
Adj. R? 0.08 0.57 0.389
F{E 38.35 *** 258.52 *** 154.347 ***

Less_3 By it 80 s\ EIfF ML E R HrE B B A 8 2 (R B/ N = B 1
D — IR AR B R B N =R B 0 Hth B S E BEIN R = EEEE
BRI A T A BN G A F IR » * ~ ** Jo** >3 B FE 10% ~ 5% ~ 1% 7 B4 #
ZKAE -
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xRt AN BUEREEHEEE R EE B

JESEE abOCF abPROD abDisExp REAL

BE  t{H BE  t{H e t{E HE  t{H
HEETE 0.084 6.358 *** -0.063 -4.597 *** -0,083 -8.101 *** -0.063 -2.193 **
Less_3 0.007 2.878*** 0.010 3.974*** 0,004 2.042** 0.020 3.672***
Size -0.008 -9.370*** 0,002 1.964** 0.007 9.760*** 0.000 0.141
Lev 0.165 24.292 *** (0208 29.382 *** (0,019 3.624 *** (0.398 26.637 ***
MBratio  -0.011 -16.788 *** -0.018 -25.511 *** -0.010 -18.330 *** -0.040 -26.769 ***
lagTA -0.014 -2.444** -0.001 -0.200 0.009 2.017** -0.005 -0.400
AccFlex ~ 0.000 0.747 0.000 -0.765 0.000 1.458 0.000 -0.309
AR 9,972 9,925 9,707 9,665
Adj. R? 0.09 0.15 0.05 0.14
FE 53.45 *** 04,84 *** 27.75 *** 87.72 ***

Less_3 Ry RE e 0 BN FfFE ML H e HATA M1 E B R al R Z(EREh / NR = s L
EEVH B ER 2 RSB ANEER AR 0 RSB EERENRR=  FEEE
SRR R AR A I AB DA VIREE > * ~ >R o3 HIER 10% ~ 5% ~ 1% 2 B GE8

EIKHAE -
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The purpose of the study is to examine the relationship between internal corporate
governance mechanism and financial restatement. Prior studies using board
characteristics or CPA auditing quality as the measurements of corporate governance and
examine the relationship between corporate governance and financial restatements and
focus on. The firms in Taiwan have highly concentrated ownership structure, and we use
ownership structure as a proxy to measure the firms’ internal corporate governance
mechanisms. We use the quarterly data from 2007 to 2012 as the sample to investigate the
impact of internal corporate governance mechanisms on financial restatement. The
empirical results find a significantly negative relationship between the block shareholders’
holding and the likelihood of restatements. We also find the firms are less likelihood to
restate their financial statement when the firm's directors have higher proportion of the
firm's shares. The main implication from the above findings is that enhancing the internal
corporate governance would improve the quality of financial statements and decrease the
probability of restatements.

Keywords: Internal corporate governance mechanism; Ownership structure; Financial
Restatements; Corporate governance index
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—{EAEEFNANEEHE - Br T I DBV E RSB E o R E A
NEVEHEIE G 2 BIRVERA ST » ERE R RAY AR ERS - BEIMAFIFTEEK
HIJE R B & PR PR EATINESIRA (R - #05E - 254 2013) - La
Porta, Lopez-De-Silanes, Shleifer (1999)A Y 5e45 S+5 H » K25 HIE R B 17 AE B 8425
HEARFESETIVIRS » KA T e TIg R s R 5 f A ] > &
A PEIRE B S SR RAERY IR A 4 - FRm R AR B N SRS AREE A B
TN RHe g4t eE b Z 5 (Yeh, Lee, and Woidtke, 2001) » [A| )t A BR B/ N BRFET YA
HREESEA

ARG T A FAE T VST - TEA S H EEE SRR LE A T4
W B (BEIR - EHEN - B > 2003 ) ~ KRS AL FE R B B RE T
RE A (PR2ZE00E ~ SR ~ BRIAYL ~ PSEEE - 2013) ~ HETE A IR SRR R B B
AEERME 2 BIRGRT) ~ BERUE - PREEZY -~ BFEERR > 2014) - BTG A E 4GRS BN
R ER 2 A% A E SR ELR BRI (ERF55 - #8571 > 2008 ;
EERUIE ~ R4S - FRFSE, - 2008 ; Abbott, Parker nad Peters, 2004) ~ /\ & 43 S 45
Z BRI GTERE ~ OB E ~ MREEs » 2006) ~ 1B3E & B il AL EE G < R ok 1 (RS
JE R4 ~ BOSE » 2012) ~ GathliEEs o E B E SR 2 Bl (BR550% ~ B$977T » 2008 ;
HEFR > 2009 5 ME S - AR - EEHEE - 2010 5 Chinand Chi, 2009) - FHFAR 15
RERFTHFOAE B HFRER > BB EZ RIS HREENAS - g5
HilREAT ST EENEHRE - REEERVFHRTE - R T 2R IE R R
R ZIEEENERIN  WIEE T BHRRIAET)] - TREIBRESEF 2 EHE - H
HASORE N R R 2 9T > ZICE S g g tais e E KT » &
FIERET R SSRE B B R B 4 2 SRR % ARSI 208 A SR R Y A ]
BRSNS SR E R A DTSR ERIE A E SRS Er
AEREE - IMEASREST T RR R TR - SRR - A A TR - PR RRAE
& & B B E RS B R 2 A TSR AR AR o Al SIS EEE S
BRERS » B ARSI EM IERNESR - (HE AR mE EESEE -

AHTFE R 2007 £ 2012 R &8 EHMEA SIERIITTRALE] > LFER
FobftFei e - R4 vl Re G BHANF S 2 BV Bk - INELARTFERE
HEESURAIECE - i ERIRN 2% - MERHE ERIENARA > B —E 4R
RS LRI R ERHE R A ST IS 5 - Bt 2 (R E R AL 163 5 - i Bi%
AHAMEIAR ERHY 29,355 SEBEA > A iRl 29,518 FEEISEMBETE LG T - AL
logistic fH AL ia A7 de e B 4w B N ] P B A BRI Z BER 1 - DA B iR BB oA
S BB EIIARRESEHE R > A1 ARCRFFILEE] - EEEHRAELS] -
PR A N\ IR L 101~ Sl e SR e P B et B M (R e e S e e B B A R AR ER
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BRSO - IIAEE GRS - PRI R AR 2R DL N BIAR A Rt

WIFEsEREI > RIR R ~ ERFI S R 2RSSR - R S RGER
— ~ ZHYHE o HREERTRONE AR B E RS - AREERF S IRV R

[m
NEEHEHERA A E G SR (Governance index P) v e A ELGHGAN -
A ENEEE S TR =B A > TRET A EGE R (CC_S) A /e i % (CG_M)HH
HNAFNEHEIH(CC_W)RIEALF] - BB R BRI 2 - Logistic RS R

o N ELEHEE(CG_S) A EGH T (CC_M) B B4R £ A AR (% > (HAREZERE/K

sTERRRTE NSHE A BB IR E 25K - HATE R B 8k E R
ZW5t » SEEEE R G A NI E R > R T BB R SR T B 5
Rtk > AN EIRY B R ERS S - AR A R4S TR B A 5 ek B Ay SRR
% > R E RS TR - A HIEA B R B G Z BRI - DT STas BRI
FESE TP HYBI R KRB B SRR RS, > BN EIMI — 2 RESdERr BRI
ELAHEH] - R BRI A E SR ATRE - A SChFe4S SR T LA B RitHRE
SRREJRHA JE -

AR ESEENTRFAT - BEE 2 R B HRRE R kA = N EaHE T
IRHBR SCRREL s s > B2 B R4 > BRI REEER - SBLET R
&liam PR o

B~ SURERET B e sR

ASLEZGHE A TN B GER R FIGRE T N B R ARV - Zhe T B
TR G BN F S S B A B AT T SRR S T b (RS R

— ~ M BHRER

s A LR EIE M IR BRI AR IR A 2 I R F 5 e E)
TR T Z R BT EAE - g st ER R EA TS E BRI ERAR -
BLESRVI BT - R T 2 BHRIB SRR Z I8 i dh - thiEE T H
HRHINETT o BESURIE - B A SR AR S HE 7R - A
AREE A ISR A RN - RN BRI Y MR - AR A e A AR
PFRLERMHVEIRENR - BRZRFEE N BRI INET =S
2006 ; Mot - 2012) » L - A EESORNIRF T 5 R B A L R P S S AR, - I
BN A DU R R B AR PUE TR e 8 b vl e LA R R A8 R 5 R R ES 4 =] (B
7508 ~ EE99 > 2008) » JRA] R R IR E A ARV AR (Wang and Huang , 2014) -

AU E B G R MERGT B B ek 4 < RV BRI I - SR R gD
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K A ER R R R » S BB AP0 - W R R TR A ;
HRG R AR RERS > HRATEETLA TR A B
SO TR - B e B EOAE BTSRRI
% > 2008) - il T AGWILNERR - GRS HEEROEE - F:1Z RGN
A TR B A IR BB (A T B R R TG

(Abbott et al., 2004) - FMETEE F I IR % - RS (R EEARAY IR A (B 7505 ~ 58971 > 2008) -

feE Al o B ST B S iR EE ARV M - b e S B R SR TR P & X
HYAHE > R RIS SR R(60550% ~ Bi$97 » 2008 5 FEHR » 2009) - &%
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R RO EESET(n=29,518)
BT S e m/ME Q1 Q3 RAME

R AR RESTATEMENT 0.006 0.074 0.000 0.000 0.000 1.000
KHERFFREEE BLOCK 19.880 11.354 0.000  11.940 25.730 87.190
HRFEFRTE DIRECTOR 23.428 14.152 0.000  13.080 29.920 87.670
T AE A FF L INSTITUTION 34.822 21.731 0.000  17.010 50.480 93.070
RERERHIERE S DEVIATION 6.129 10.352 0.000 0.340 6.370 91.670
HEREE L PLEDGE 7.182 14.900 0.000 0.000 6.300 86.530
HUCHIFR T EER DUALITY 0.299 0.458 0.000 0.000 1.000 1.000
A BOARDSIZE 0.820 0.114 0.301 0.699 0.845 1.431
HE IR TENURE 0.900 0.235 0.033 0.762 1.046 1.763
HHEAMTHE EXPERT 0.892 0.311 0.000 1.000 1.000 1.000
N E AL ASSET 6.534 0.586 4.021 6.136 6.854 9.234
== (RS DEBT 36.900 18.406 0.320  23.820 47,500 282.070
PUR G =t AT T BIG4 0.842 0.365 0.000 1.000 1.000 1.000
B FE R TURNOVER 0.389 0.487 0.000 0.000 1.000 1.000
HMNEE A FE ERER OUTSIDE 2.319 1.498 0.000 1.000 3.000 16.000
& ROA 0.948 4799  -431.410  -0.060 2.560 113.470
BT TECH 0.587 0.492 0.000 0.000 1.000 1.000
CUPCAER T DISTRESS 0.088 0.283 0.000 0.000 0.000 1.000
Mt P & LOSS 0.266 0.442 0.000 0.000 1.000 1.000
a¥EFHe R 8 HhHE OCF 0.328 0.469 0.000 0.000 1.000 1.000
Rt SR Ry NSE 0.003 0.059 0.000 0.000 0.000 1.000
EEES -

RESTATEMENT : fEfE2 S B AR ERWBRRAEREH L BHIK 0

BLOCK : KHZHFFHRLEBI(FRIZEESCATE R > ik 10%LL E Ry RHRH)
DIRECTOR : FE B SR L] (B B S e B AEHR )

INSTITUTION : {##E54 AFFREELAE
DEVIATION : {Zeil e B {2 il B0 47 B A R R RS (R (042 hIRE- IR SR B HE)
PLEDGE : %57 ZE i S {1 EL (51 (S 8 B 2 A B A I B B T A D)

DUALITY : S % - HEKHERRIEERER 1 BHR 0

BOARDSIZE : EERGHIH(AB) I E 8B

TENURE : FEESEH9FEY S

EXPERT : HEHREEE  HEFAHEMBREGHERER 1> BIK 0
ASSET : /NI E EEIE AREE

DEBT : & LR (A EIEFR S L)

BIGA : FEHEER - RGBT RIURGATEH T 1 S0

TURNOVER : FEHEES > 3 RN EE R EiE® R R 1> SRR 0

OUTSIDE : B S5 fhH{EL \HEH I L% -

ROA © f1{4 i~ MR HE

TECH : il - A1 AT AT 365 1 THIR 0
DISTRESS © HEfiRY - ¥ ARAMBRIEEE A 1 BHIA0
LOSS : HEf2I - LG FFIBEERS 1 BHIKO;

OCF : IR - FAR B EIR SR R AEERE 1 BB 0
NSE : BEf2I - ERRMRSME R R R 1 wRIR0 -
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== : Pearson FHEE{&EF(n=29,518)
1. 2. 3. 4, 5. 6. 7. 8. 9. 10. 11. 12. 14. 14. 15. 16. 17. 18. 19. 20. 21.
1.RESTATEMENT 1
2.BLOCK -0.004 1
3.DIRECTOR -0.019** -0.152** 1
4. INSTITUTION -0.009 0.222**  0.423** 1
5.DEVIATION -0.006 -0.110**  0.438** 0.374** 1
6.PLEDGE 0.017* -0.010 -0.101**  0.022** -0.088** 1
7.DUALITY 0.010 0.018** -0.083** -0.162** -0.152** -0.004 1
8.BOARDSIZE -0.003 -0.170**  0.079** 0.204** 0.148** 0.034** -0.131** 1
9.TENURE -0.006 -0.048** -0.148** -0.106** -0.131** 0.095** 0.002 0.007 1
10.EXPERT -0.012* -0.020**  0.021** 0.063** 0.061** -0.044** -0.026** 0.004 -0.215** 1
11.ASSET 0.002 -0.119** -0.165** 0.385** 0.079** 0.190** -0.119** 0.312** 0.234** -0.027** 1
12.DEBT 0.083**  0.072** -0.001 0.016* -0.024* 0.132** -0.001 -0.058** -0.018** -0.055** 0.126** 1
13.BIG4 -0.040** -0.019** -0.014 0.129**  0.105** -0.028** -0.063** 0.034** -0.053** 0.110** 0.154** -0.110** 1
14 TURNOVER 0.022**  0.018** 0.043** 0.021** 0.033** -0.018** 0.016* -0.034** -0.192** 0.067** -0.090** 0.049** -0.012* 1
15.0UTSIDE -0.020 ** -0.038** -0.076** -0.134** 0.008* -0.093** 0.031** 0.347** -0.308** 0.139** -0.108** -0.084** 0.076** 0.026** 1
16.ROA -0.072** -0.005 0.033** 0.120** 0.034** -0.028** -0.049** 0.039** 0.015** 0.022** 0.126** -0.150** 0.090** -0.068** 0.021** 1
17.TECH -0.009 -0.161** -0.117** -0.060** 0.090** -0.089** 0.045** -0.079** -0.224** 0.226** -0.036** -0.095** 0.159** 0.059** 0.197** -0.023** 1
18.DISTRESS 0.052**  0.109** 0.029** -0.023** -0.056** 0.089** 0.060** -0.067** -0.119** -0.026** -0.153** 0.351** -0.212** 0.128** -0.083** -0.181** 0.083 1
19.LOSS 0.038 **  0.023** -0.035** -0.157** -0.031** 0.042** 0.060** -0.069** -0.052** -0.019** -0.178** 0.121** -0.102** 0.106** -0.015** -0.479** -0.029** 0.217** 1
20.0CF 0.022**  0.046** -0.000 -0.067** -0.021** -0.002 0.044** -0.068** -0.038** -0.011 -0.090** 0.139** -0.065** 0.043** -0.023** -0.121** -0.026** 0.113** 0.150** 1
21.NSE 0.120** -0.006 -0.028** -0.025** -0.020** 0.009 0.014* -0.032** -0.053** -0.002 -0.014**  0.326** -0.088** 0.035** -0.029** -0.098** -0.010 0.191** 0.081** 0.032** 1
1. SHERHsEE2- 2. MFROREHE/KAE(HEE)<0.01 - *RIREIE KAE () <0.05
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R WA tRRE

B &k AR (n=163) [ F & % 4% (n=29,355)
PR R B R [CHEER
(1) () (3) (4) (1)-3)
BLOCK 19.234  12.771(19.884  11.346 -0.650  -0.729
DIRECTOR |19.902 13.939|23.448  14.151 -3.546*** -3.191
INSTITUTION| 32.173  21.807|34.837  21.730 -2.664  -1.561
DEVIATION | 5269 10.103| 6.134  10.354 -0.865  -1.057
PLEDGE 10497 19.129| 7.164  14.871 3.333*** 2.849
DUALITY 0.362 0.482| 0.299  0.458 0.063**  2.221
BOARDSIZE | 0.815 0.127]| 0.820  0.114 -0.005*  1.671
TENURE 0.882  0.269| 0.900  0.235 -0.018  -0.452
EXPERT 0.840 0.367| 0.892  0.310 -0.052  -0.839
ASSET 6.552  0.626| 6.533  0.586 0.018*  -1.790
DEBT 57.309 44.157|36.787  18.099 20.522 0.370
BIG4 0.644  0.480| 0.843  0.364 -0.198***  5.931
TURNOVER | 0534 0.500( 0.388  0.487 0.146*** -5.267
OUTSIDE 1.920 1.427| 2321  1.498 -0.401***  3.711
ROA -3.687 15.751| 0.974  4.655 -4.661*** -3.777
TECH 0528 0501 0.587  0.492 -0.059  -1.506
DISTRESS 0.286  0.453| 0.087  0.281 0.199*** 5572
LOSS 0491 0501 0.265  0.441 0.226*** 5.695
OCF 0466 0500 0.327  0.469 0.139***  3.506
NSE 0.099  0.300| 0.003  0.054 0.096*** 4.076

1L BHERFSRE2 -
2. P FIRBIE /KA () <0.01 > **Fon B /KAE () <0.05 » *Forn B /KA
(F)<0.1 -
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: ZJT Logistic =

D R fhEtH G Wald E
BLOCK +/- -0.020** 5.124
DIRECTOR +/- -0.024*** 7.817
INSTITUTION - 0.005 0.771
DEVIATION + 0.008 0.696
PLEDGE + 0.001 0.091
DUALITY +/- 0.166 0.895
BOARDSIZE + 0.861 1.223
TENURE - -0.290 0.653
EXPERT - -0.254 1.148
ASSET - 0.108 0.371
DEBT + 0.015***  15.298
BIG4 - -0.567*** 8.370
TURNOVER + 0.366** 4.643
OUTSIDE +/- -0.143** 4.884
ROA - -0.011** 6.209
TECH ? -0.214 1.398
DISTRESS + 0.249 1.039
LOSS + 0.484*** 7.033
OCF + 0.268 2.573
NSE + 0.735 2.029
L -5.813***  20.154
-2 Log Likelihood 1813.226
Cox & Snell R Square 0.006
Nagelkerke R Square 0.096

n 29,518

1 BWERABIERL -

2. POETREEE/KE(SR)<0.01 » P FETEEE K

[£)<0.05 » *FRIREAFZE /KA (EEE)<0.1 -
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1=t E

CEO & M:f5fE | 4H&KHE(CEO) (A& (EE 5 /(COB) °

RAEH » % CEO BEE MG 5 0 HIE 1 ;
ANAEI » % CEO SERMEIFRA 1 THIR 0 ;
A EI AT HAT B PEIBES » ERH AT -

HEEHIEEE

HREGAH -
EEFGHREANEEABER B/ NN ES R E
HYR R = el 1 0 SRR 0 -

B AR IR

fIciE Chen et al. (2007) bRl i AR SRR £ 7 LAy B8
P A PR 5 0 AN SRATRS AR 1096053
Bl BB

N TS

{18 1] s HRUAT A A S MR AR AR B 5% LA B4
T RRE R HY SRR R BOR Y 25%Irase sy 1> A 0 -

EACE © Chen A, L. Kao, M. Tsao, and C. Wu. 2007. Building a Corporate Governance Index from
the Perspectives of Ownership and Leadership for Firms in Taiwan. Corporate Governance: An
International Review 15(2), pp. 251-261.
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F=r AENEESIEEE . Logistic JEE

it A% Wald &
CG_S -0.009 0.001
CG M -0.056 0.062
INSTITUTION -0.006 1.747
DEVIATION 0.003 0.096
PLEDGE 0.002 0.278
TENURE -0.214 0.357
EXPERT -0.223 0.885
ASSET 0.434*** 8.885
DEBT 0.014*** 13.534
BIG4 -0.573*** 8.652
TURNOVER 0.391** 5.327
OUTSIDE -0.108** 3.095
ROA -0.012*** 7.361
TECH -0.118 0.461
DISTRESS 0.245 1.009
LOSS 0.486*** 7.231
OCF 0.258 2.402
NSE 0.979* 3.817
L -7.875%** 64.288
-2 Log Likelihood 1825.123
Cox & Snell R Square 0.006
Nagelkerke R Square 0.089
n 29,518

1L BRERFSRE2 -

2. {5 Chen et al. (2007)AYUAS &5 BN FUEHE SRS - LA
JAHEETE(P)(FEE 0~4) - MR & A FIEAGHT A FEEIR - FHRIE
N ELEEIEEERIEEA A TG ~ o~ 55 =8 BEAFIGEEIE
HORI Ry 3 B 4 B> R A RGBSR R AR B(CG_S)ak iy 1> AN 0 -
BN EEHEEEAR Ry 2 I A EDEE R E(CC_M)s &y 1
RIS 0 - BN FRRAEZ(L) TR A B N E G B B R R L
EL#R(BLOCK) B i B 5575 (DIRECTOR)) %A (CG_S) B(CG_M)

BRI T -

3. W FIREIE /KA (HEE)<0.01 » **FoRBIE /KA (HE)<0.05 » *FRori

H/KAE(EE)<0.1 -
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The Effect of Directors and Officers Liability
Insurance on Cost of Equity Capital
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The study examines the association between directors and officers liability insurance
and insurance (D&O insurance) and the cost of equity capital. The samples of this
paper are from Taiwanese publicly traded companies, including the Taiwan Stock
Exchange (TSE) and the GreTai Securities Market during 2008 to 2012. To explore
whether or not purchasing D&O insurance and the D&O insurance coverage amount
impact on the company's cost of equity capital. The empirical results show that there’s
negative significant relationship between the level of D&O insurance coverage and
the equity capital cost. It reveals that firms purchasing the D&O insurance and higher
the D&O insurance coverage did reduce the cost of equity capital. Using other
measure of the equity cost, the relationship between the level of D&O insurance
coverage and the equity capital cost is not significant.

Keywords: Cost of Equity Capital, Directors and Officers Liability Insurance
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= How

HEAEACER 7S b A A TR T PSS M R 8 A T MU R
BRI » SR A AR + TS A L MR
A FLAE TR PR S E BN » GIA A T (A FDEE -
fEaT TATLE | HPRE - BIE TERLEARMIER S REE - EESE -
S THRAIREA | (Class Action) EEHFIS TR - ANEAFLEE
ST AT - 7 L LA TIAEE LS, 5 39 R 50
WEETHE © 1T A ATt T AR SRR ek - AR E P LA T
P RATEE E 4. R T R M B (R - DA IS S0 T S B e -

B T AR 2008 (A TR A A TSR ER I — A ETS A
2l S A F S T RS RO RS - B TR
Wy FIFR I SRR A B » A B R R TR (R T JE S ey A2 )
WS E S AN - ER I TR R B T A N BB
WA - IR A -

ASORIEANT > E e Rfam 58000 R URKIElRE > BT S R b tHRE
BEADTFEEER © B =80 00 REEACEERL ~ SHUE S - R EREHAL  SEUUES
{0 Ry EREAEER > BRI E ST ~ MHEE AT AR 2 e i o T S SR A T T 5
FBIE RSN > Fef& bt Fessam o

B~ SURRERET

R ESNARIEAFNFAES (KR FEAQFNEERAR » HElL
DIRE ST E S Rk AN (Weighted Average Cost of Capital » f&fE WACC)E{LET AT
B W E SRR = L R E SRR ~ PR BERE SRR (YED
R EEHAR) M5 EEeA MR ESRAE) - EERTS 2K
HIREEA T » Fe B NI LR E A FIBIR AV E AT S A E A BT EZ
558 Rt B E NG E AR EE RN R — -

B E N R & 5 (F =k (Directors and Officers Liability Insurance - f&f#%
D&O frbzEi D&O) » BT FAKHERG [# 2 HiEE TR - B TIE AT
AR NEEZAHRERE - (2 A A CRPEEDE - MR H ARV E R &
=SHBE (SR EHEANE) Btk - F—RERSE TR EGERINRE
85 F - HEMEBIRIKEYIIRBAERAT AN GE S —X A E RRirE
HIPRRER A ] - Bhagat, Brickley and Coles (1987) 525/ mlfefrE g S B EIRbR A/
{EHE IR A 2B ER TR - BE ST f1%RH 2 B R R BIE S ZFE « (HRIRA
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7 1 i 455 $E (adverse selection) A7 {2 & [ (moral hazard) (Holderness, 1990) »
BERAFTME B - EREZFIREARER - RS &SR RAIT &
(Gutierrez, 2003) -

HEHREGEANEEHEMES I E - EEEAE > B AR S = E
AEMFE T H (Kose and Senbet, 1998 ) - Shleifer and Vishny (1997)H7 {2 H7E B
YA B AR T B E IS e s N4 T E S IR I BB S A R
INEEERZRE S M E N EHEE % » - Holderness (1990) 2/ EHEIRER:E
B TR B T AR KRAY SR R A 18 B SR iR 4G Ol =] 0 AR SEmT B
BHHEE R DianINTES > HER SR TRHBEGINREZIE g1
BB EMEBERENTE  BFINECRM ZE0RA - 559 RN S BIEEER > /£
ZOREVEES > B M E R B R sEEFHA S EB AL » Kt
EERE T ORRE JREE NS MR R B HYRUSR - Cadbury (1992) K2 Hampel (1998)
R B BB T AE R nVAH R & A HEE AR » —E R B R B R
SR Ryn@gl o

BERMNEEERERRIVERENT @ bk T SRS EESE R TR ERTE
(YEZ2ESNChen, Lin and Yi, 2011; Lin et al., 2013; Aguir et al., 2014) - JVE &) 3hE
FrEsOR B4R N REESEEREAREERNTE  AiERER b
& (Chalmers et al., 2002) » /\&HEHF(Lin et al., 2011) » AfEEFeESR(Lin et al.
2013) » #EEFE(Li and Liao, 2014) DL R A S Ef 4 (Chen, Lin, and Yi, 2011) » 6f
Z RN E SRR

— ~ WISt AL

BRNAR AT Ry T EREENESHEAEE EAFEINEHE S
AR A MR © (—) BEITRE R EEES () BEs T AFRRAR
FEAFEE S - ALl > B EMERE N &R A FI RS M B A28 R I B R IE 5
BEnREERMG AT E S - 1 H - BRAESEBUTE P TEH A m & e E A e
BRI S  WILAFSNT S = SR RESENESEE (KA 2t

REMHEAARMIR AR TE oy Bt LA S EN SRR ] 2 SN — (i Rt -

PR ER SRR RTIAA « 2% - AR RS SR ERIOAT - B
SNIEE=T7 (HESRIRSREA ) e » th AT LB — (R - O’Sullivan (1997)3%
S R L 5 B IR M S 2 5 T B e MY
SRR EIRATR A » RIS TR A B T/ L (A
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[Pt AT P > PR BRSO B PR 2 e m] Rt bR i 2 A > JRBIA E1HY
B AR Z (K - FEIEATTE - I TR ER iRESR B E (RS
LU e prig B B B I PRGBS s - A B R AT AR S (TR R
AR BER AN IR —BEER —

H: : ERERERRRATEENRERZAE R E SR HEERE -
H; : ERERERERATZREES R KRR -

= BREE
(—) MEEHAIEE © MR E SR (EPR)

Francis et al. (2005) ¥R & SR ARYHTE T2 S AEEE M EFR IR
MBI IE A AR - w] DU Ry eriE R (Barning Yield Rate) =&
AL M HE NS EER A ARy WREBENTEZ T &
BEEA A RRERERIRERAK - AWFELUE HZERET R
R ARt S M 2 <A - EPR AYETRT=A0F ¢

EPR = [ i SR L i R i (8 SRR

(5) BE2HNHE - EESFEERONIA I EHE T ARE
DIl = EHREER REEARRERSFHEERAFHEDI K1 K ZR0-
DI2 = HARMERERERIVIREE - BUE R -

(=) ZEHEERE

1. EFFESTHZ(PROF)

TERCREGT PRERAT S T Fat 8 R 20 F]58 751V E 4% (Teoh and
Wong, 1993; Datar et al., 1991; Balvers et al., 1988) » f 38t i/ E 12 H B RELS B &k
RHJZEE - A EFEFT BRIy E T E U - AR Hogan &
Jeter (1999)7E & UFTZ B A FINIIEZE 2 SE 7 G A E BT A A8 EE
2 20%LL B > EETHEIE AT REE R R -

PROF = @rstilisisfi&siiie s iz o A ARG A A e b
P A SRR I 5k LR A R 200676 B S8 85 » Hi] PROF
IR RS OR 10 2 0 -

2. NEFRIF(SIZE)
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Zmijewski et al. (1981) SumiHIBFFEFE Y » RN FIARELTY/NA ][R PR AR
AT A DUEEE SRk A (Marginal Cost of Capital - MCC) i3
st BEE A FRREAVIETR » BB PR ATS - AU B AR
HUH ZRE & (In) 2ty & - — I E Ry At TR s By (SR -

3. TR AR (INS)

PRI E B — RN E AR BB A HERE N R TR ERHIES -
WNEIG Ry T AUSRIERCE NV ERE - R R AER gt 7% - HEUNE]
BRI B E RS E B LR E AR SRR EE A EE
BEPE e > SRR R NI CE RS - B A R RV BRI D RE R
(EFSE B P et D R m aRE AT By - THER ARSI B At b s
FE B BRI -

4. PIED ) FEHSEER (INSIDER)

FECCEREBIFT A RE T BER IR T - SRR EL AR > HF A AR B

SRR KRR AR R g ok AT I REE A S22 E B AR
tt?i‘ﬁﬂ HACHE R PRI 2 B el - OB AFFIEESR (INSIDER)
Ry KBERFFIEER ~ HELERTACEER « EH Al EER 2 48R - Horr

HARHFFAREL = RRPRITRSIEA AR TI) 10%LLE (& 10%)%
2 VAR -

HEHERMEE = AR ESNEER A PIRHEER -
ASEPNEET 4o v NI RS EPNE I S RSP NS BT S i ek S
5. HEELHEME®R (PLEDGE)

EEEFEMERAEE - AREGESM BRI > KRR AEHEARTK
YRR R E Ak ff@ﬁﬁ}%ﬁ)ﬂzzﬁﬁgﬁ

Bi S HE L (PLEDGE) = EEH i PR DR R SR8 -
6. BeAISZ A3 (DIV)

BN ISR RS RRE » RS VB ERE AE - R B R
& - STREITALT

HAISZAR (DIV) = BSERAPR AT E -
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7. RWIRMEER (LEV)

NERAREEER BN S ERARCERIN S - st R ISR MR b
B AES JE b e = (R A S AVARARE FE A IR (7 - ARARAT SRR S S R
BAFIEEF KN ZE > WRABEEANNS - ERAE > AIEER A &EsE
LA A (Ahmed et al., 2002) - BT LU YA E] 265 48 A o B & S e R AV RTREL L
{(EHEAN G ENDE LR L - 5T

LEV = Sl R G EPRAEEE -
8. HEHBIRAIEEAEE (STDROA)

B RN AR AR Ry w2 e iy B Y PR A » AR SR B BRI N E T
sl o BB e AT RE R E RS G R R Y s t R AR. (Wattts, 1993) - FT LA
& STDROA {HATK ~ 2% AFIHVEEE L As (Ahmed etal., 2002) - THHTE 2
HRERAVEEAE R - A B AR -

9. MfEFELLE(MBR)

STV SE(Givoly et al., 2003; Francis et al., 2004) » B5E¢FH DA (& SHFELE
s AR 2 A SRR RS SRR S THIE S E SR A K-
HETEAT -

THEAELEHR(MBR) = g miERLUFE -
10. HER(BETA)

SRR ZA R EE R TS HE R ESRAES - 5TRETT
AT

BETA = LU H H SRR B H s T ER (et H BETA {E -

R= J+BRm+e
(RZFRIEH B Rm FoEF5 8y H i © B Zorn BETA {EHYESRAREL )
11. {EHEFz(TCRI)

BERAE Ry TR ERESA 10 (@548 sFEEREA - AESREZ AT
(b A A FEHE HIRTFE R sh 10 F8 onaZ A F E8 A Btk -
B AERERAA > THIE R E SRR -

12. 4EfERI(YEAR)

51



ESHE FERIE
2017 450 1 A > 45 117 > 4564 -

AR BT A A AR By 2008 £E % 2012 42 {HH N S EEATEAS H A —
o HERERERF > FrLlfy 7RI RURAI R TR T R B2 ISR -

YEARO09 = E R4 HARIFE Ry 2009 41 » FEREERE R 1 K2R 0 -
YEAR1L0 = ERZ ARV Ry 2010 451 » FEAEEREC A 1 K2R 0 -
YEARIL = &AL By 2011 R0 - FEHEEREE R 1> K2R 0 -
YEARI12 = SRR Ry 2012 41 » FEREERE A 1 K2R 0 -

13. #2£7((INDUSTRY)

Ry TYERIZEESURN L - A7 TE) BRHEESERRYASE - Hidh
/NEIRIINERE » fRFFese1r 1~ 2 ~ 3 5] 20 2351 -
AutgeiE gaeiE =) -
EPR = fiDI + S,PROF + B3SIZE + 4INS + f5INSIDER + SsPLEDGE
+3:DIV+ BLEV + .STDROA + f1o0MBR + 1:BETA + 41, TCRI
+ BisYEARO9+ S YEARLO + S1sYEARILL + 16 YEAR12
+ BIZINDUSTRY +€ ..., (1)
Hrp o R E A EPR) 5 EEBHET(DI) 5 EREFTTEHRE(PROF) ; A
EIRE(SIZE)  tAEFE AR R EEZR(INS) » B SRR EEZ(INSIDER) § &L
EILL R (PLEDGE) ¢ BAISZ(TEER(DIV) + BEIEHER(LEY) © =

AL (STDROA) s THEVFHELEA(MBR) i3 E R (BETA) : {5 H J& & (TCRI) ;
4 JE 5] (YEARO9 ~ YEARIO « YEARLL « YEARL2) ; %5 (INDUSTRY) -

=~ WIFeHARE A Y

RIFERE AR R ER - BHE R GBS s &k E(TE) & RES 2008 ~
2012 7 EifEAE] - BRAERER SR - 5525 ~ RE -~ BT - RIEESTT
5 BEARELE 7,620 - fHBRERHEURIL 1,519 F - FEESIUE L SURAVIEDE
(Stevens, 1990; Shiffler, 1988)Z: % 896 FhVtiim(E 717 & » BB AEA R
5,205 - FEAEREEBMIZ IR — - RO_BUNEAREFED - BneE Eh EEAE]
br T <Rz s tHRAT TSRS - R ESE G2 AE—F L -

[ Az —]
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[ A% ]
B~ HREER

— ~ R ESRET

AT E T B TP RN R = By 17 1] DASE IS R I i 51 - BB AL
SrHERRERERER S 1 2 RER S H (RS 0 B DI1=1 HA R IR
A > DI=0 RUBARILOREEA) - AR irE S B E A E o h 5 > A%
PR 2,747 - 72 A% PRANEy 2,458 = - HRAREEF H LR A FIER E RN (EPR)
AP B E U N R PR PRy 14.10206 53 I/ INFRI A PRty 16.853% 2 %
HE) - BURERRREEFEEERAE > TS TREEERE - REsm
REERR ARREREFEEERZAE GEHEmENERETERRER
iR E N BRI EZ AT - NER AR EERBIE R > B S (TR
BURRHE AR > 2EREAS > IREEE/) - iSRS - a SR
HESFE LR - DU EESEE -

[F AL =]

=~ HERRB T

EE B R (TR (DI & SR A(EPR) B Ry & AHRE > BURIREL & B (R
S REE L E SRR 20 SR - SEERIB e LS E SR (EPR) - B
THEZEIE ~ SRS HEARBETE TR - SRR EC I ] - RS R
PR #HEE(DIL #1 DI2).24b - AR (R BOE K 2 B R - HESERY IR
g o

[ AZZIU]

=~ HERERIH

RIS RIINRTL > FrAiEbn Adj R® B AH? 0.67(E 1%MEE/KE) »
BUREIIRCHE B47 - AFPERRER SRR THEREZ
fEmE A B rnhHHN R ER SR IR A G T AR R E R
SHE - HIReis MRS TRR R E SR Z M - ek — R
TRRAL AR P ERI SR RS R A B > AR SR R E SR
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ARG ATRHRE A FHEEIEE SRR IR > EERIAFERIEAA > &
REBAR SR - 5 A F 2 R AR (B SR AEEAE 2 STDROA) ~
i E R (BETA) R LUK (5 A B (TCRNAUA 1 E B S i A TR R AT ) -
N EARR RS 2 (THEFHELL R S) - AR &SRR -

[ AR 1]

{h ~ ZRINATE

BAERISCR - TR LLE AR E & € F 5 2 (Capital Asset Pricing Model ;
CAPM)(Sharpe, 1964; Lintner, 1965) LA §z Fama-French = [X + # & (The
Fama-French Three-Factor Model, FF3F) (Fama and French, 1997) sk &7 & 5
RCAS(EPR) - FEIE 77 5 PUE BRI T B i B B A © H 5% CAPM =AML
Ea A2 E A N EH(2)

EPR =/AH] 2 B8 B Binis M tHseig - il EmERAER- .....(2)

FEINAER 2 RS R ANZR 7S > #5 L) CAPM IR > 25 B & A (EPR)
B2 RFERESEERLAREHAE - SR E S A AZIH AR > E
B OREEGTET EREKAE o HALPERIE ARG R R AR BAE 2R g
(B HERAVIREAE R | STDROA)EL 75 E b (BETA)GIEATHIIATT - fEZIE
CAPM f5Ez{h » B 8 b H&E - INIEL CAPM EAffr &t & 5
B P > PERIE O AN A R

[ AZA]

B T2k DL Fama-French = [HFf&i%I(The Fama-French Three-Factor Model,
FF3F) (Fama and French, 1997)2k#r &£ 5 & SR (EPR) » (@RI AFINTEBRA
F e E A E B 5] 2 TS E e B ~ AR AR (size premium) ~ A T
{EELEE 1% B E{E 25 (value premium)? » ZESNHES > EER LS RAIFR > 5D
FR3F AT R 2 R B B (EPR)EL . » f R B S (L DL R A PR BH AT
5 PR B e Z B E A (H S AR FREE /KR o HAh G Y
ARl AE B TR - (A B E i s G 2 R VA 2= 5 STDROA) LT
[E\Be (BETA)AIELFHEAR 777 » H A EI IR > (CEZE BN EHEEZZ
CAPM = » EL&E SRR IV & T - NEEIELL FRIF i S & Bk

B E R AVIEAE 72 (STDROA) LUK 1355 E bt (BETA) Bl L CAPM BRI Ffra 5 7 25 B B AR
(EPR) Z HHRBR % #0577l 55-0.021 J% 0.017 » B Afzsat b B -
2o )\ 34 55 228 (Fama and French, 1997) -
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AR R B R gy ° -

[ AE ]

B - &m

LA FIRILSIN S - A A LUEE A w80 b ~ STan E b s LU iR
A JEN e - ST RS o B T A ORbe » T [ B SR A A 2l AliE A B2 R
TETTCRHIIA S > WS B ARE - EMSEE A FHERERRA - BRIV
[Fiks 2 B 3 B E R LRI I IR S B (R A S (R N R E R R B S AR 8
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EEEGER G AuEERRERER TR - HIREHES > ERE
RS  EIRARBER G TR RRERSFRERZAFG T AR
bR SHE - HA RS RS TREZERESRAZRE - B
— R AL » A FEERA > R E SR A - A F 2 EE R
(B EE SR AVAEAEZ © STDROA) ~ i s5 i (BETA) A LUK (5 I\ (TCRI)
TR MREERATS - A FHIARRE G @2 (TEFHEERAR) - Ak
o B S A AT

Pk 1 LA Francis et al. (2005) Hyfizm & a7 A #E Tiw e sh - e85
HEAT - IEAE E E EHE(CAPM) DUk, Fama-French = [R5 (FF3F) Ay
B E S (EPR) » taEE S B LRI IREL & B R AR = (R A S e
HEWRANEE > K2R ABENGER - AR EeRANEE > 22
BN (EAat SETUEERAS IR A3 - firE B 8 BHIGRE - REERL
R HER = > TE L EERPRAVIELEZZ(STDROA) ~ Hi{EF#EEER(MBR) »
i35 JE [ (BETA) ~ {5 FH E g (TCRI) ;2 4% HI(YEARO9 ~ YEAR10 - YEARI11 -
YEAR12) > #i3 A REAY RN TR - AWTFEIRE] Fy 2008-2012 - 787 X & R FH
I EEEREETIEE N R TTE  REEIE SR O BH R &R S
& RIS > ISR T E AN E) - IECH SR B B 0 K
gy B E (LR N R B S AR 8 R AT SE ] UL
Wi > BRERE R LRI R E SRR -

*i CAPM 5K, » SERIPTAE SISO e 22 (STDROA,) ~ B3I (BETA) BURAE FF3F X251
STDROA - BETA ¥ SIZE » ¢S REIF A AEALK -
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B EAER R 2 (1,519)
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IR ARIFEARE 5,205

R PIURARER AR

EFIN %
K 30 0.58
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R Uk
EZN
erREls B EEeE il fEEE BME BRKE t{H  Wilcoxon

EPR 1 2747 14102  -4923 72669 -91.953 307.067 2.469 -2.865""
0 2458  16.853  -0.475  69.659  -89.09 303.902

PROF 1 2747 0.511 1 0 0 1 23546 -4.433"
0 2458 0.45 0 0 0 1

SIZE 1 2747 15267  15.131 1.29 117 19587 7.852"" -3.338"
0 2458  15.138  14.991 1.231 11742 19515

INS 1 2747 7.448 3.63  10.158 0 49.29 38.1687" -9.3817"
0 2458 5566 1.745 8.84 0  49.32

INSIDER 1 2747 41.603 39.75  15.865 7.01 944 0367  -12.095""
0 2458  46.72 4587  15.563 12.86  94.37

PLEDGE 1 2747 6.407 0 12.268 0 57.66  8.243""  -0.597
0 2458  6.903 0  13.002 0 57.62

DIV 1 2747 3.307 3.017 3.017 0 12915 2152 -3.915™
0 2458 3.02 2.331 3.07 0 12.648

LEV 1 2747 5.885 209 7816 0 33736 1719 -1.076
0 2458 5624 1.907 7.54 0 32239

STDROA 1 2747 7.14 7.01 7721 -19.69 327 241777 -4.038"
0 2458 6514 6.145 6773  -19.76  32.15

MBR 1 2747 0.943 0.813 0.562 0.039 3.226 0239 -6.368""
0 2458 1.026 0909 0568  0.021  3.226

BETA 1 2747 0.925 0.893 0.604  -1.485 3.705 4592 9837
0 2458 0773 0716 0585  -1.702  3.523

TCRI 1 2747 5.609 6 1.365 1 10 0.683 -6.905""
0 2458 50914 6 1.459 2 10

YEARO09 1 2747 0.167 0 0.373 0 1 206077 -2.2717
0 2458  0.192 0 039 0 1

YEARI10 1 2747 0.205 0 0403 0 1 0197 -.222
0 2458  0.207 0  0.405 0 1

YEAR11 1 2747 0.226 0 0.418 0 1 10.644™ -1.627
0 2458  0.207 0  0.405 0 1

YEAR12 1 2747 0.244 0 0.43 0 1 54833 -3.674"
0 2458  0.201 0 0401 0 1

S

FE T 20 2 A (EPR) [ S g1 152 (PROF) © /3 el BI(SIZE) | DRI 2 N LLo(INS) © [ K57

HLLAR(INSIDER) 5 5 #5 S5ET #{ILL A (PLEDGE) 5 B AISZ (LR (DIV) 5 £IHERILR(LEV) ; 5wl
FREYELEZZ(STDROA) ; M EUFELLFE(MBR) ; 1755 E (R (BETA) - {5 HEER(TCRI) : FEZHI(YEARO »
YEARI0 - YEARILL - YEAR12) : &3£}|(INDUSTRY) °
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=00 MBI AREI AT

EPR DIl DI2 PROF SIZE INS INSIDER PLEDGE DIV LEV STDROA MBR BETA TCRI
EPR 1
DI1 -.019 1
DI2 -.018 9907 1
PROF -.001 0617 0707 1
SIZE -.008 0517 0927 108" 1
INS 008  .098" 1177 087" 4717 1
INSIDER 036" -160" -1747 008 -169"  .014 1
PLEDGE -019  -020 -015 -.025 183" .049™ -088" 1
DIV -033° 0477 0507 0577 1537 1297 001  -.041" 1
LEV -.022 017 032" 013 3037 0777 -053"  .140 -1597 1
STDROA 109 0437 0497 1137 1707 2317 0497 -057" 5607 -.0877 1
MBR -405" -073" -069" -.023 088" -139” -103" 0517 -1637 140" -373" 1
BETA 068" 1267 1347 035 136 .036  -1777  -012 -030° .007  .0417 -033 1
TCRI -036" -1077 -1317 -1327 -5327 -4147 0777 014 -4877 101" -5377 2167 -056" 1

EE BICA(EPR) B B (0N [ B (PROF) . /N B EA(SIZE) © TR & | T LLR(INS) * Vel R T (INSIDER) 3R
AL (PLEDGE) | H3 Al & (LLRDIV) 3 EHAELLR(LEY) : 2 Sy #LE £(STDROA) & A FELLHE(MBR) ; HiEER(BETA) |

{EFEFR(TCRI) o ***FIREE 1%HIBIE/KAE | **RIRE SWHYEIE/KAE | *FoREE 10%H#E /K4
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RO EEER

EPR = B.DI + B,PROF + B3SIZE + B4INS + BsINSIDER + BePLEDGE +B;DIV+ BsLEV + BoSTDROA
+ BioMBR + B;BETA + B,TCRI + B13YEAR09+ B, YEAR1O + BisYEAR11 + BigYEAR12
+ Bi;INDUSTRY + e

B AR RefrtH
TEIH HE t{E %HE t{E

DI1 ? -.015" -1.750

DI2 ? -.016" -1.903
PROF ? -.009 -1.161 -.009 -1.145
SIZE ? 043" 3.642 044" 3.684
INS - -.013 -1.330 -013 -1.318
INSIDER - .007 817 .007 779
PLEDGE + -.008 -.950 -.008 -.959
DIV - .001 .053 .000 047
LEV + -.013 -1.473 -.013 -1.458
STDROA + 11177 9.931 1107 9.921
MBR - 1697 -16.153 -1697" -16.162
BETA + 023" 2.745 0237 2.762
TCRI + 069" 5.488 068" 5.464
YEAR09 ? 832" 71.301 832" 71.302
YEAR10 ? 207" 17.171 207" 17.169
YEAR11 ? .050™" 4518 050" 4510
YEAR12 ? 302" 26.520 302" 26.521
INDUSTRY ? -.036"" -4.419 -.036"" -4.397

F 18 614.882"" 614.981""
Adj R? 0.667 0.667

R I | P SO T e | o 10 R

s A2l A(EPR) ; HEE et (Tha(Dl) ; 7 55 a 55 (PROF) 5 /N EIRIF(SIZE) » HfERE
B AFFAELLEE(ING) 5 VE AFFACLEAE(INSIDER) 5 85 BB LEF(PLEDGE) ;5 Al (LG
RDIV) : RIIEFEEER(LEV) © BERMEFRATFAEE(STDROA) ; HEFELLHR(MBR) : i
SER(BETA) : {5 I B b (TCRI) : 4 & Hi] (YEAR09 » YEAR1LO - YEARIL - YEARI2) :
£ HI(INDUSTRY) -
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RN\ - BN (CAPM)EEREE R
EPR = B;DI + B,PROF + B3SIZE + B4INS + BsINSIDER + BgPLEDGE +B;DIV+ BgLEV + B;STDROA
+ B1oMBR + B3;BETA + B, TCRI +  BisYEARO09+ B1,YEARI1O + BisYEAR11 + BysYEAR1L2
+ B/INDUSTRY +e

ORI e

FHHA %8 t{E A8 t{E
DI1 ? -.005 -.953
DI2 ? -.006 -1.225
PROF ? .001 250 .001 0.268
SIZE ? 015 2.080 015" 2.096
INS - -.005 -817 -.005 -798
INSIDER - .005 905 .004 853
PLEDGE + .005 951 .005 942
DIV - -.007 -1.028 -.007 -1.043
LEV + -.001 -.176 -.007 -.157
STDROA + -015" -2.145 -015" -2.158
MBR - -.025"" -3.890 -.0257" -3.903
BETA + -.026"" -5.045 -.026"" -5.018
TCRI + -.005 - .698 -.006 -727
YEAR09 ? 1.113" 153.272 1.1137 153.275
YEARI10 ? 6127 81.769 6127 81.761
YEAR11 ? 290" 42.079 2907 42.086
YEAR12 ? 636" 89.654 636" 89.689
INDUSTRY ? 011"” 2.233 012" 2.276

F e 2072.248"" 2072.521""
Adj R? 0.871 0.871

P 1R P S | o 0%
fEm H 2P A (EPR) ¢ EmE S (LR (DI) : 5 H (PROF) ¢ L =EIMA(SIZE) : HE R
B AFFRLELA(INS) ¢ N EEARFRELA(INSIDER) © E B B E LA (PLEDGE) ; BeAl S {-FEE
Z(DIV) ;s EHIEFEILR(LEY) 5 EE SRR Z(STDROA) ; HEF#ELEAR(MBR) 5 i
S (BETA) : (= ] Ja & (TCRI) : 4& [ 5 (YEAR09 - YEAR1O - YEARI1L - YEAR1?) ;
72 H|(INDUSTRY) ©




EETEI FERIE
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F=t  FSMHER(Fama and French =RFHES, 5 FF3F)EER4E

EPR = B;DI + B,PROF + B3SIZE + B4INS + BsINSIDER + BePLEDGE +B;DIV+ BsLEV + BoSTDROA
+ BoMBR + B;BETA + B,TCRI + B13YEAR09+ B, YEAR1O + BisYEAR11 + B1gYEAR12
+ Bi;INDUSTRY + e

B IR el

TEHA HE t{E %HE t{E
DI1 ? -.002 -783
DI2 ? -.003 -1.094
PROF ? .001 324 .001 345
SIZE ? .005 1.466 .005 1.477
INS - -.001 -.446 -.001 -421
INSIDER - .003 1.004 .002 945
PLEDGE + .003 1.038 .003 1.028
DIV - -.002 -521 -.002 -521
LEV + .000 -.130 .000 -111
STDROA + -.008" -2.319 -.008" -2.334
MBR - -012"" -3.915 -012™" -3.935
BETA + -010"" -4.027 -010™" -4.001
TCRI + -.003 -.840 -.003 -870
YEAR09 ? 1.074™ 307.618 1.074™ 307.619
YEARI10 ? 299" 83.530 2997 83.543
YEAR11 ? 011" 3.311 0117 3.312
YEAR12 ? 292" 84.443 292" 84.478
INDUSTRY ? .003 1.219 .003 1.224

FigiE 9233.182"" 9234.254™"
Adj R? 0.968 0.968

R I T SO T e | o 10 CE

HEQE AR (EPR) ; B E LR (DI) + A7 95 (PROF) : N FIRIBL(SIZE) © Hefiit
B AFFRLELH(INS) + puis) AFFAZLL#(INSIDER) + 5 B #LL%(PLEDGE) 5 BRI (1L
(DIV) ; BHIEILAR(LEY)  ErEB e (STDROA) ; FifEF{EEEA(MBR) ; ifi
HEBETA): {2 A & i (TCRI) : 4F & 7] (YEAR09 - YEAR10 - YEARI1L - YEAR12) ;
ZEFFI(INDUSTRY) -
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